SUN VALLEY ELKHORN ASSOCIATION
BOARD OF DIRECTORS’ MEETING MINUTES
Monday, July 17, 2017
Minutes

AGENDA BUSINESS ITEMS

Review and Approve Financial Reports — March, April & May 2017

Rezoning Open Space by City - OR-1 to REC & OS

ol L [ P

Trail Signage Approval

Redundant Power Line - WREP

IN ATTENDANCE

Board Members Staff, Counsel & Others
Ira Shepard, President Jim Laski — Legal Counsel
Dave Galloway, Vice President Chuck Williamson

Nancy Auseklis, Secretary Darlene Kuehn

Harry Griffith, Director Sue Ahern

Grady Burnett, Director Jon White

Karen Curry, Director

Owners and Others:

Board Members - Not Present See Attached Listing

Jack Haase, Director

Jim Monger, Treasurer

Anita Northwood, Director

CALL TO ORDER
President Ira Shepard called the meeting to order at 2:03 p.m.

ESTABLISHMENT OF A QUORUM
A quorum was established with six (6) Directors in attendance. Jack Haase, Jim Monger and Anita
Northwood were unavailable.

REPORT FROM SUN VALLEY MAYOR
Sun Valley Mayor Peter Hendricks was in attendance reporting on the following:

The budget for the next fiscal year has been approved at $6.76 million. The overall budget is down
from the previous years (2016) budget of 7.1 million. There will be no tax increase for the seventh
consecutive year.

The City will be spending $780,000 in capital equipment expenditures in 2017/18. $49,000 of this
total will be used for City Hall renovations.

$255,000 has been allocated for chip sealing the roadways. A meeting of the citizens will be held to
determine if roadway infrastructure repairs/replacement should be approved and how it should be
funded. If the citizens approve a roadway infrastructure overhaul, financing option including a Bond
proposal will be discussed. If Citizens opt for complete infrastructure repair the chip seal money
allocated in the 2017 budget will not be expended in favor of reallocating towards the full repair.
The City owned Elkhorn Springs condominiums will be up for auction in August with a minimum bid
established. If the offers received are not sufficient to meet the minimum bid requirements the City
will take action to list the units with a realtor.
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* The Solar eclipse on August 215 will be a significant event and the Cities of Sun Valley and Ketchum
are working together to cover all essential services. Mayor Hendricks suggested that owners
prepare for the event a few days in advance by filling vehicle gas tanks and making sure enough
food is on hand to last several days. The Mayor reported he has been told by Idaho Transportation
Department the bridge work on highway 75 will likely not be completed by the time of the eclipse.
Residents should plan on heavy traffic congestion on the day of the event.

= Jae Hill, Sun Valley City Development Director, has taken a position in Seattle and the City is
currently accepting applications on his replacement.

= Mayor Hendricks thanked the Board for the newly established pickleball program. He has personally
been enjoying the opportunity to play and believes Scott Teller and Collin Fehr are doing a terrific job
running the programs.

OWNERS ADDRESSING THE BOARD

John Calvert, 216 Sunrise. Mr. Calvert requested the Board's consideration for the SVEA Sunrise
parcel currently reserved and zoned OR-1 be placed intc permanent OS (Open Space) due to the sensitive
nature of this area as a primary wildlife corridor.

Judith Biggs, 228 Bluebell: Ms. Biggs expressed concern about the AT&T tower installed on the
ridgeline above Independence Creek. Ms. Biggs stated the tower is unsightly and expressed that she
received very little assistance from SVEA at the time of installation. The trees that were planted to screen
and soften the tower appearance have died due to lack of watering. Ira Shepard expressed that SVEA did
indeed respond to her and General Manager, Marlene Lowry, visited her home to review the situation.
Unfortunately, beyond the planting of trees little could be done. The FCC precludes any objections by SVEA
or any action to prohibit communication equipment installation. Chuck stated that he would follow up with
AT&T to see if some of the issues raised can be resolved in conjunction with their new application submittal.
Keith Saks volunteered information compiled by the City with regard to the communication tower installation
and the FCC limits imposed on the City and SVEA.

William Cromwell, Ranch 3628: Inquired about other carriers attaching to the current
communication towers. Currently, AT&T is the only provider using the tower situated in Elkhorn.

APPROVAL OF FINANCIAL REPORTS

The financial statements for March, April and May 2017 had been provided to all Board Members prior to the
meeting.

MOTION: Grady Burnett moved to approve the financial reports as submitted, Nancy Auseklis
seconded and the motion passes unanimously.

BUSINESS

1. Rezoning SVEA Open Space by City of Sun Valley — OR-1 to OS or REC
Dave Galloway reported that the Governance Committee met on July 14" to review OR-1 zoning matters.
The committee members considered each of the seven (7) OR-1 parcels under the following criteria as
directed by the Board:

1) Review each OR-1 parcel and assess its long term value for SVEA members.

2) Determine if there exists a requirements for SVEA to officially record and memorialize in perpetuity
the OR-1 land parcels

3) Determine if any of the reserved OR-1 parcels should be zoned OS (Open Space)

4) Determine if additional parcels exist in Elkhorn which might be included OR-1/REC not previously
identified.

Dave Galloway explained that OR-1 and REC are identical zoning designations. The City of Sun Valley
expanded the zoning definitions to include REC and OS. The OR-1 designation is being phased out in favor
of either REC or OS. The Board of Directors in 2007 identified seven parcels that could be utilized for
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potential recreational opportunities. Dave stated that SVEA owns approximately 1800 acres of open space
of which approximately 37 acres (2%) have been reserved as OR-1 while the balance of the land will be
designated OS (98%). In order to formulate a recommendation for Board consideration the committee
reviewed the merits of each parcel and classified them into REC, OS or leave as OR-1 at this time. The
Committee made the following parcel classification recommendations:

Parcel # REC 0s OR-1

1 - Skyline Parcel #1 X
2 - Skyline Parcel #2 X

3 - Old Elkhorn Stables X

4 - Meadowridge X
5 — Parker Gulch X

6 - Independence Creek X

7 - Sunrise Parcel X

8 - Sunrise Park X

Dave Galloway explained the Committee recommendations for each OR-1 parcel. Harry Griffith requested
clarification on permitted and conditional uses of the REC and OS zoning designations. Jim Laski read
aloud the zoning definitions for REC and Open Space. Pursuant to discussion and based on permitted and
conditional use in the zoning definitions, Harry recommended that the “Old Elkhorn Stables” parcel be kept
in OR-1 for further review and discussion prior to finalizing the zoning designation.

Public comment was received: Al Stevenson recommended that the zoning be compatible with current use
and does not restrict access by the owners.

Upon concluding extensive discussion:

MOTION: Harry moved to approve the Governance Committee recommendation for parcels 1,2,4,5, 6
and 7and moving parcel 3 “Old Elkhorn Stables” from recommended REC back to OR-1 for further
review and consideration, Grady seconded, and motion passes unanimously.

Dave Galloway stated the Governance Committee is also making a recommendation on the existing Sunrise
Park parcel which has been erroneously rezoned by the City of Sun Valley from OR-1 to OS. The current
park usage may now be non-compliant with OS zoning restrictions. The Governance Committee is
recommending SVEA rezone the Sunrise Park area from OS to REC bringing this area back into compliance
with its current use.

MOTION: Karen Curry moved to approve surveying and submitting a rezone application and comp
plan amendment for the rezoning of Sunrise Park from OS to REC bringing the property into
compliance with the current use, Harry Griffith seconded, and the motion passes unanimously.

2. Trail Signage Approval

Chuck reported that the Recreation Committee has made a recommendation for Board approval for a trail
sign design. The signs will be used to demarcate existing trailheads in Elkhorn. The sign will be fabricated
out of steel and allowed to rust naturally. The face of the signs proposed will be seven (7") inches high by
fourteen (14”) inches wide and welded to a 2 inch (2") square post and be approximately 4 feet tall upon
installation. The letters and Elkhorn logo will be cut out with a laser and remain see through. The sign
design has been reviewed and approved by the City of Sun Valley. Harry Griffith expressed his concerns
about the sign being too large and questioned the necessity for high visibility trailhead signage from the
roadways. Harry recommended trailhead signage be installed further along the trails and visible only after
you begin hiking. Dave Galloway expressed his concerns about parking issues and public access which may
occur once trailheads are officially located. Dave suggested that a parking plan be implemented
simultaneously with any installation of trailhead signage. Dave encouraged staff to meet again with City
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